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VA OWRNIGHT DELIWRY

Idaho Public Utilities Commission
472West Washington
Boise,ID 83702-5983

Attention: Ms. Jean D. Jewell
Commission Secretary

Re: Idaho Docket No. PAC-E-05-08 Compliance Filing

To the Idaho Public Utilities Commission:

PacifiCorp submits the attachment in compliance with the Commission's Order in this case
issued on February 13,2006 and amended on March 14,2006. The Order approved the
Stipulation supporting the acquisition of PacifiCorp by MidAmerican Energy Holdings
Companyl.

Commitment I20 of the Stipulation provides that PacifiCorp will provide to the Commission, on
an informational basis, credit rating agency news releases and final reports regarding PacifiCorp
when such reports are known to PacifiCory and are available to the public.

Therefore, in compliance with Commitnentl20 of the Stipulation, please find the attached report
related to PacifiCorp.

Very truly yours,

G-- LJ"al,"-
Bruce Williams
Vice President and Treasurer

Enclosure

I On April 30,2}l4,MidAmerican Energy Holdings Company changed its name to Berkshire Hathaway Energy
Company.

825 NE Multnomah, Suite 2000

RECE lvti.l Portland, oregon97232
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Rating Drivers

Reasonably supportive regdatory environnent

Diversified generation portfiCio and service tenitoies

Sdtul credit nr*rics

Benefib ftonr Berkshire Hatfa ay affliation

Corporate Profile

PeifiCorp (A3 senior unsecured, stde) is a vatically integrated dectric utility conpany @urtered in
Pofland, Oregon seruing 1 .8 nillion rdail dectric ctstoners in six states, inclld'r,g W (4% d @E9orpls
201 3 retait elefuricity volunes) , Oregon e4n , Wcrdrq (T/o) , Vlhhingtm (T/o) , lcefrc On , dd Cdifomia
(1%d. PrcffiCorp dso has ancillary operdions in ufdesale porcr narketirB(So/od2013 dectricity vdurEs, 6
a result of e,xcess dectricity generation or oher syster bdarrcing *tivities) ard c@l nining senrices, bdh wftich
support its core utility business.

kifiCorp is the largest subsidiary of Berkshire Hattar'ray Energy Conpany (BHEC, fonrerty k19qvn as
MdA,nBrican Energy Hddirgs Co.: A3 senior unsecured, staHe), accantirB for rq€hly 45% of BHECs
opaating irrcolre in 2013. BHEC, in tum, is a corsolidated subsidiary of Berkshire Hdfra^ay lrn. (BRK Aa2
lssuaRatiry, staHe).

SUMMARY RANNG RATIONALE

hifiCorp's Etingp are supported by the sHility cf fie utility's regdated cah flovs, fte geographically diverse
and reHively corstrrtive regdatory ernrironrents in which it operates, the diversificatbn cf ib generatim
po{tfrrio, ad sdid credit nrcffics. The ratirU also considrs PaifiCorp's pcition a a subskliry of BHEC, a
hdding conpany r,rfrce subsidiaies are ptnaily engaged in regulated ativities, and the benefits fiorn ib
affiliatimwitr BRK

DETAILED RANNG CONSIDERATIONS

REA\SOMBLY SUPPORTI\E REGULATORY Ett4RONnrENT

hifiCorp's rating recognizes the rateregulated rnture of iF dectric utility operations which generate staHe and
predictaHe cash flotrtrs. PacifiCorp operates in reguldory jurisdictions that vve corside as avemge in tenrs of
franEu/ork, corsistency and pedictdility of decisiors alongwith an o<pectation of tirrdy recovery of csts and
investnents.

Rerrenues in 2014 will benefit from recent bme rate ircreases in Oregon ($24 nilion) and Vlbshington ($17
nillion) a udlas stepups under its tuveyear rate flars in Utah ($54 nilion) and Wlfonirg ($18 nillion).
hifiCorp is dso cunently prrsuing a generd rate case in utafr ($71 nillion requested) and Wlfoning ($36 nillion
request). prn ng ib jurisdictions, the conpany's nret challerging is \Abshington, wherethe allorcd ROE is the
lorrrest at 9.5% and where it is contestirg ib last rate decisim, while filing for a naar bce rate increce ($27 nillion
request).

ftftoJgh PacifiCorp ha ber filirB rate caes s/ery year or so in its hgest jurisdictiors and gdting re*mde
otconBs, regdatory 14 is still aident. Rde rdid ha inprored ib actLd ROE ftorn the 70/o rat1ge in 201 1 and
2012to 8.*/o in 2013. NanertHess, these retuns ae still bdoru the upper 9/o rage tM the conpany t6 been
dlo,ed in ib recent rate caes ard bdo rfte indrctyarer4e dlo^ed ROEs cf roglty 1tr/o.

Expecting flat lod gronffi orer the next decde, trc conparry tre curtailed its annrd cadhl oeendifures to
about $1.1 hillion, about Hf wfiat it spent in 2009. lt is dso kee#ng operding and ndntenance oeenses dcrarn in
orderto rcdrcethe need for rate rdief and, corsequenty, regulatory lag.

Future rate filirBs will arise ftorn iE $6 k llim Energy @amy tarsnission program wih the SigurdRed futte
segnent cunenfly under corsfrctim, and b e$nega^ratt l-ake Side 2 gre flant, which is expected to conre
mline in W 2014. The aHlity to rce a fonrtaard test year in its rate requests hdps to linit regdatory lag in LJHr,
Oregm, Wfoning, and Cdifornia The conparry h6 been successful in gdtirg apprords for its najor pcjects;
honever, it is e,xpced to sone disdlol/ances in nret of its jurisdictions, vrfue preapprwds on prcjects or cah
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retums m constrwtion vrork in progress are ncfr granted.

The conpany h6 obtained enerry cct adjustnent nrechanisms in all iE jurisdictions noru e><cept Vlhhington.
Srrch mechahisms to recorer frrd ard purchced poler ccts - a large, vdatile e,xpense +re npre estaHished
in ottrer parts of the curntry. \Mrile this devdopnEnt is supportive of credit qrdity, tl'rere rermins sone 14 in
recovenng portions of energy ccts. For exanple, in lJt€fi, Vl&oning, and ldaho, the rnajor(y of the difierence
betu/een the actud porrrer ccts ard ccts estaHished in its bme rates is defened. This difierence is then
recovered or refi.rnded after an annualfiling.

D]VERSI FI ED GENERATI ON PORTFOU O AI{D SERVICE TERRITORI ES

P*ifiCorp benefits fiom a ud! diversified generation portftlio. lls f ,m [tWof net generating cap*ity is
conprised pnmarily of its loarcost bm+led cod da@(55%of theconpany's gerreration), alongwith Z5o/ofrqn
its ga msds, 1O%from hydro, and the remainirg 10%fromwind and otfrcr sources.

Wth coal rccounting for a sligtrt rmjority of its generation cap*ity, PacifiCorp is suhiect to nurrErous enissions
shndards, hrt the corpany is vrdl pcitioned to co@y, with the v*t rmjonty of its dants dready equip@ with
sulfur dioxide and nitrogen oxide controls. PrcifiCorp can vrdl affiord its annrd ervironnBntd o<penditures in the
$100 nillim range.

The rnarket and custoner dMersity of PrcifiCorp's six-state senrice tenitory is fuoraHe, because it nitigates the
econorric and regulatory inpacts in any one jurisdiction. For ocanple, the decline in the retail load in the P*ific
Northrest orer the lret sweral years wEs o,trsd by the cornrercial and industrid gnaMh in the Rocky Nh.rntain
states fromthe tech and energy sectors. lod groruth in the Pacific Northwest is nonr reccvering, and ue expect
flat sdes graruth orerall for the conpary.

SOUDCREDITMETRIG

I%cifiCorp produces sdid credit nHrics. 1n2013, the ratio of cah frornoperations bdore changes in uoking
cafnd (CFO peWC/DeHv'rc 23%(up ftqn21o/oin2011-2012) and CFO preWC plus lnteresVlnterestwas
S.Ox. \Ab ev<pect that these rdios will rencin at around these lsrds orer the near term a the decrease in the
defened ta( portion of CFO a a resuft of the expiration of bons depreciatim in 2013 is oftd by irrcremed
eamings ftonr rate rdief and cct control. The conparry's DebUB@k C+titdization vtx3T/odtyearsd 2013,
dueto a substantial anpunt of defened ta(es on its balance sheet.

BENEFITS FROM BERKSHIRE I-IATTIA\A'\Y AFFILIATION

PacifiCorp benefiE from its affiliation with BRK wtrich requires m regular dMidends from PacifiCorp or BHEC.
From a credit perspective, tlre conpany's attility to rdain its eamings as an entity that is privately hdd, particularly

I a deeppocketed sporsor like BRK is an advantage orer rrcst c*lrcr irvestor orvned utilities that are typcally
hdd to a regular dMiderd totheir shareholders.

As an exande, PrcifiCorp did n€f pay dividends for the first fle years after bdng acquired by BHEC in 2006, and
during that tine recdved equity contrifutions totaling $1.1 krillion forn BHEC to hdp PacifiCorp fimnce its cafitd
expenditures. lb balance sheet hm strengthened fromthis financial @icy, and PaifiCorp noar nnkes inegular
dividends that are sized to rmn4e PacffiCorp's equity ratio (* neasured I urdjusted equity to equity flus
deh) toabout Sfflo

Liquidity Profile

PrcifiCorp h6 good near-term liquidrty, with $172 nillion in cah and t\,\o $600 nillion revofuers el<prring in2017
and 2018, of which about $788 nillion wre arailaHe as of ttlarch 31,2014. The conparry genedes CFO pr+WC
at a runrate of rorrghly $1 .5 billion which will trcre than cover the $1.1 hf llion a year it plarrc on capital
expendilures. Excluding ninor arpunts of revenue bords, the only debt raturity orer the neld 12 rpnths is the
$200 nillion due on 15 August 2014.

l%cifiCorp uses its credit frcilities to backstop ib conrrercial paper pogram and to support its variable rate ta,x-
exenpt bonds. Tlrcse credit agreefiEnE do ncf require a ttlAC representation for bonoatings, which ri're viqv
pcitively. The sde financial corenant is a liniHion on deH to 65% of total c+italization. As of Nttarch 31 , 2014,
PrcifiCorp had amde hedrmm under that ccvenant with that ratio at 49% as defined in the agreenrent.

Rating Outlook
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The staHe outlmk incorporates our o<pectation ftat PrcifiCorp will cmtinue to recdve reasonaHe regdatory
featnBnt for the recovery cf its cadH ex@itures, and that the funding requirenents will be firmced in a
nmner corsistent witr nenAenEnfs cormttnent to naintain a hedttry financial pofile. Vlb anticipate that
hifiC,orp's credit nHrics will be srctained at about cunent lwds, for exafle, CFO peWC/Deh in the loru
2V/ora@.

What Could Changethe Rating - Up

fff'ough its flat financid outlook linib the prcpects for a rating upgrade in the foreseeHe fi.rture, the rating could
be upgrded longer term if reasonaHe regulatory support and a consenratively finarced capital expenditure
progftrn resufts in a srctained inprorenent in credit re{rics. This uould include, fur exar$e, PrcifiCorp's ratim
of CFO preWC/Debt sustained in the nid 20% range.

What Could Change the Rating - Down

The ratings conld be djtsted do/vrr ard if PacffiC;orp's darred cafital ex@itures are funded in a ranner
inconsistent with its cunent financid profile, or if thereuiere to be dverse regulatory rulirgs on cunent and future
rate cces srch tM rrre uouH *tticipate a srctdned deterioratim in firnrpid rreffics c denprstrated, for
exaqCe, by a rdio of CFO p+WC/DeH fullirg to the nid teens.

RdiqgPdors

PacifiCorp

Regul&d Elec'tric and C*s utilities lndusfry
Grid t1ll2l

Cunent LTM
fl311m13

Fac'tor 1 : Regulatory Franarork (25%)

a) Legislative and Jdicial Underplinnings of
lhe Regulatory Fanenork
b) Consistency and ftedictat lity of
Reoudatim

lllleasure

A

A

A

A

Score

ttur2: Abilityto ReooverCosts and Eam
Retums (25Plo)

a) Tindiness of Recovery of Opaatirg and
Safnd Ccts
c) Srficiencv of Rates and Retums

A

Ba

A

Ba
Facilor 3 : Eliversifi cation (107o)

, [Iarket Pcition
c) Generation and Fud Diversitv

A
Baa

A
Ba

Fac{or 4 : Financial Sbength (/Ool")

, CFO pe\AC + lnterest/ lnterest (3Year
Ng)
c) CFO pe-\AC / DeH (3 Year Avg)
;) CFO pe\AC - Dividends / Deh (3 Year
tug)
il DeH / Ca*talizatim (3 Yea Avq)

4.gx

21.tr/o
15.80/o

38.3%

A

Ba
Baa

A
iating:
Sri+hldicated Rating Before Ndchirg
Mjrctrent
lddCo Structurd Subordination Ndching
a) lndicated Rating fom Grid
r) Actml Ratinq Assioned

na

A3

na
43
A3

[3]tvtooOyrs 12-18 Montr
Foruard VievuAs ot Mry fr14

Mecure
A

A

Score
A

A

A

Ba

A

Ba

A
Baa

A
Ba

4.8x - 5.0x

2ff/e2%
15o/o- 1@/o

38o/o-4U/o

A

Ba
Ba

A

na

43

na
A3
43

[1]All ratios are bmed on'Adjusted finarrcialdata and irrcorporate ltloody's GlobalStandardAdjustnents for Non
FinancialCorporations. t2]As d 12312013; Source: lvbody's Financial ltletrics [3]This represenb lvbody's
fon ard vieut ncf, the viorv of the issuer; and unless ncfted in the to<t, does ncft ircorporate significant quisitiors
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and divestitures.

MooDY's
INVESTORS SERVICE

@2f14 [/body's Corpordion, Ir/loody's lrvestors Seruice, |rrc., [Vbody's ArCytics, lnc. ardor thdr licensors and
affiliates (cdledively, "NPODYS). A! rigttts reserved.

cREDn RATTNGS TSSUED By IUTOODYS INVESTORS SERVICE, lNC. ("if,S') AND ITS AFFILI,ATES ARE
IT,IOODYS CURRENT OPINIONS OF THE REI.ATTVE FUruRE CRED]T RISK OF ENTMES, CREDIT
COMN'NTMENTS, OR DEBT OR DEBT{.IKE SECURINES, AND CREDIT RA]]NGS AND RESEARCH
PUBUCATIONS PUBUSHED BY II/IOODYS f'ttlOODYS PUBUCAnON') MAYINCLUDE IIIOODYS
CURRENT OPINIONS OF THE REI.AIIVE FUTURE CREDIT RISK OF ENTMES, CREDIT COM]I'|TIT'ENTS,
OR DEBT OR DEBT+IKE SECURINES. iIOODYS DEFINES CRED]T RISK AS TTIE RISK THATAN
ENTIW MAY NOT MEET ITS CONTRACruAL FIMNCIAL OBUGATIONS AS THEY COME DUE AND ANY
ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CRED]T RA]INGS DO NOT ADDRESS AI{Y
OTHER RISK, INCLUDING BUT NOT UMTED TO: UQUIDIIY RISI( MARKETVALUE RISK OR PRICE
VOIATIUTY. CREDIT RANNGS AND ]I'IOODYS OPINIONS INCLUDED IN ]I/IOODYS PUBUCATIONS ARE
NOTSTATE]I/ENTS OFCURRENTOR HISTORICAL FACT. ]I/IOODYS PUBUCATIONS MAYAUiO
INCLUDE QUANT]TATTVE II/IODEL€ASED ESTIMATES OF CREDIT RISKAND REIATED OPINIONS OR
COMMENTARY PUBUSHED BY ITIOODYS ANALYTICS, INC. CRED]T RATINGS AND ]I/IOODYS
PUBUCATIONS DO NOT CONS]]ruIE OR PROVIDE INVESTII'ENT OR FIMNCIAL ADVICE, AND
GREDTT RAIINGS AND ]i'IOODYS PUBUCATIONS ARE NOT AND DO NOT PROVIDE
RECOM]I/ENDAIIONS TO PURGHASE, SEII- OR HOLD PARNCUIAR SECURINES. NEITHER CRED]T
RATINGS NOR iIOODYS PUBUCATIONS COMMENT ON THE SU]TABIUTY OF AN INVESTII'ENT FOR
ANYPARTTCUIAR INVESTOR IIiOODYS ISSUES TTSCREDITRATINGSAiTD PUBUSHES IT'IOODYS
PUBUCATIONS WTH THE EXPECTAIION AND UNDERSTANDING THAT EACH Ii{VESTORYVIIJ- WIIH
DUE GARE, MAKE lTS OVI,I{ STUDYAND EI/ALUANON OF EACH SECURITYTHAT IS UNDER
CONSIDERANON FOR PURCHASE, HOLDING, ORSALE.

I4OODYS CREDIT RATINGSAI{D T\4OODYS PUBLICATIONSARE NOTINTENDED FOR USE BY RETAL
IN/ESIORSAT{D IT\AOUI.D BE RECKTESS FOR RETALINIVESTORSTO@NSIDER I4OODYSCREDIT
RATINGS OR IvPODYS PUBLICATIONS lN IIIAKINGAi{Y IN/ESTITENT DECISION. lF lN DOUBTYOU
SHOUI.D CONTACT YOUR FIMNCIAL OR OTHER PROFESSIONIAL ADVISER.

AII INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW INCLUDING BUT NOT UMTED TO,
copyRrGHT LAW A ID NONE OF SUCH INFORiTAT|ON [/rAY BE COPTED OR OTHERWSE
REPRODUCED, REPACKAGED, FURTHER TMT.ISMTTED, TMT{SFERRED, DISSEMMTED,
REDISTRIBUTED OR RESOTD, OR STORED FOR SUBSEQUENT USE FORAT{Y SUCH PURPqSE, IN
\ tslOLE OR lN PART, lN At{Y FORM OR |\TIANNER OR BYATIY [\,EAI{S \AtslATSOFy'ER, BYATIY PERSON
WftIOUT IvPODYS PRIOR \ARITTEN CONSENT.

Al infonrdim conhined lsdn is oildned by I\JDODYS frorn sources bdiwed by it to be rccurate and rdiaHe.
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Becauseof the pcsikility of hunun or nechanicalenorasudlas otfprffiors, tro,r,sy'etr, d!infonratim contained
herdn is pro/ided "AS lS' witrorlt wananty of any kind. IrcODYS adods all necessary np€Eures so that theherdn is pwided "AS lS' witput wananty of any kind. IrcODYS adoss all necessary ne€Eures so that the
infonratim it r.ses in asionirc a credit rdinq is of snffciqt ouditv and ftornsources IVIOODYS considers to Iinfonratim it rces in as(yning a credit rdirB is of srficiet qudrty and ftornsources IVIOODYS considers to be
rdide irrcludirp, uhan +propriate, independent thir+party sources. Ho re\rer, t\,pODYS is nc* an alditor and
canncfi in every instance independently vaiff or validate infonration recdved in the rating prcess or in prepari(

Totheextent peflritted by lauv, I4OODYS ard its directors, fficers, enfloyees, agents, representatives, lft:ersors
and supfliers discldm lidilrty to arry perso or entity for any indirect, specid, corsequantid, or ircidentd losses or
danEges uhatsever aisirg fon or in connection with the infonratim contained herdn or the tse of or irnhlity to
use ary such infonration, e\r'en if [fl3ODYS or any of its dircctors, officers, anfloyees, agents, representatives,
litssors or supfliers is dised in dvance cf fte pcsikility of such losses o dan4es, irrcludirg hJt n€t lirrited
to:(a) any loss of pesantorprcpectiveprdrbor(b) ary lossodar4earisinguheretterdevartfirmcid
irsfurent is not the sulject of a particuh credit ratirB asigned by l\,pODYS.

Tothe o<tent penritted by larv, I\4OODYS and its directors, officers, enployees, agents, representatives, licensors
and supfliers discldm liatiltty fur any direct or conpersdory lcses or darrEgps carced to any person or erfity,
irrcldirB hrt not linited to by erry negligence (h,!t excludirg ftard, willfrtl niscondtd or ary drer type of liatflity
that, forthe ac*Jance ddouH, I larcancft be s<clr.ded) m Ure part of, o any cantirgerrcy within or beyond fie
contrd of, lvpODYS or arry of its directors, officers, enployees, 4ents, representatives, licensors o supfliers,
arising fiorn or in connection with the infonration contained herdn or the rse of o itr*ility to rce arry such
infonrdion.

canncfi in wery validate infonration recdved in the rating prcess o in preparing
the tt/@'s PuHications.

NO \ ARMI{ry, E(PRESS OR lt\,PUED, AS TO THE ArcURACY '|]nJEUNESS, COL'PLETENE$S,
TVERCFIAMABILITY OR FITNESS FOR AT{Y PARTICUIAR PURPOSE OF AT{Y SUCH RATING OR OTHER
OPINION OR INFORMANON E G]VEN OR I\4ADE BY IVIOoDYS IN A}IY FORM OR I\4ANNER
\,1-IATSOF/ER.

MS, a tatdtyoruned credit mting agpncy subsidiary cf [Vloody's Corpoatlm fl[\rcO), frereby discloses that nret
issuers of debt securfies (irnldirB corporate and mtnici@ bonds, debentures, notes and conrrBrcid pry) and
prefared stock rated ry fflS hane, prio to assignnent of any ratirp, agreed to pay to MIS for appraisal and rating
senrices rendered by it fees ranging frorn $1,500 to +roxinately $2,500,000. lrcO and MIS dso rnaintain pdici-es
and prrcedures to address tp independence of MS's ratings and ratirg pr@esses. lnfonratim regardirg certdn
ffiliations that tray o<ist befircen directors cf IICO and rated entities, and befirueen entities who hdd rdirgs frorn
MIS and hare dso puHicly reported to the SEC an oivnership interest in IVICO of npre than 57q is pcted annually
at vunruv.rmodys.corn under the heading "Shardrdder Rdations - Corporate Gorernance - Direc'tor and
Sl'Erehdder Atrliation Pdiry."

ForAushdiaonV:Any pHicdion intoAsHiaof ttis docunent is prrsmnttotheAsfrdian Finarrcid Senrices
License of I\IOODYS affiliate, [Vhody's lrvestors Seruice fty United ABN 61 003 399 65'7AFSL 33@69 and/or
lvloody's Analytics Arstralia Pty Ltd ABN 94 105 136 972 AFSL 3835@ (a apdicable). This docurrent is intended
to be proided only to 'hf,desde clients" within the ncanirg cf sec'tion 761G of the Corporatiors Act 2001. By
continuirg to mcess this docurent fornwihin AshdlA you represent to I,DODYS that you are, or zre
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mcessirp the daunent as a representilive cf, a'hhdesde client' ad ftat ndflrcr yo nor the erfity ycr.r

represent will directy or indirecQ dssenirde his dcunBnt or its contents to "rddl clienb" wihin the neanirg of
section 761G cf fte Corpodiors M.2@1 . I,DODYS oedit ratirg is an qinion a to the qedihnorhiness cf a
deil odigatim of the issuer, nd on the equity securities of the issuer or any form cf security tM is avdbHe to
retail cllenb. lt vnrcuH be dangeros br'rdail clienb'to rC<e any irvestrent decisim based m I\/OODYS credit
ratirg. lf in douH yo.r shonH conffi yotr financid or dlrcr pofessimal adviser.
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